
Drilling 
optimism 
is down 

HOUSTON (AP) - E d McGhee says 
the e a r l y o p t i m i s m fo r 1979 domes t i c oil 
and g a s dri l l ing opera t ions has faded . 

"Many o b s e r v e r s a r e now revis ing 
their predic t ions d o w n w a r d , " says the ex-
ecut ive vice p res iden t of the Inter-
nat ional Associat ion of Dri l l ing Con-
t r ac to r s . 

" T h e y contend too m u c h ground was 
lost in the f i r s t four m o n t h s to be m a d e up 
in the r e m a i n d e r of the y e a r . " 

At bes t , McGhee said, 1979's ta l ly of r ig 
e m p l o y m e n t and well comple t ions will 
bare ly reach 1978 levels . 

" A t wors t , m a y fa l l 7 per cent shor t of 
last y e a r ' s m a r k s , " he added. 

More than 48,000 wells were comple ted 
last y e a r as the indus t ry used a weekly 
ave rage of 2,259 r o t a r y dri l l ing r igs , the 
highest a v e r a g e since 1957. 

The l a tes t indust ry survey ind ica tes 1,-
948 ac t ive ro t a ry dr i l l ing r igs t he week 
ending last Monday. The r ig count has de-
clined in 20 of the 25 weeks since a 20-year 
high of 2,385 ac t ive uni ts was r eco rded the 
wcf.'k ending Oct. 30. 

McGhee ' s r epo r t on ear ly 1979 op-
t imism changing to pe s s imi sm was 
p repa red for the May edition of t he t r ade 
assoc ia t ion ' s publ icat ion. Dri l l ing 
Cont rac tor . 

Get t ing the b l ame for the change , he 
said, a r e both Congress and the C a r t e r ad-
mins i t ra t ion . 

"Between them, they have gene ra t ed 
enough unce r t a in ty to s c a r e m a n y 
investors away f r o m pe t ro l eum ven-
t u r e s , " McGhee said. 

"On the admin i s t r a t ion side. P r e s i d e n t 
Ca r t e r h a s personal ly taken the lead in 
proposing excise t axes , windfal l prof i t 
taxes , and like s c h e m e s to null i fy any 
possible benef i t to the industry f r o m oil 
pr ice decon t ro l . " 

In Congress , he added, severa l 
m e m b e r s " h a v e delightedly seized the 
opportuni ty to d iver t public a t tent ion 
a w a y f r o m the cr is is in oil supply and to-
ward al leged greed and conspi racy by the 
i ndas t ry . " 

McGhee ment ioned only Sen. Henry 
Jackson by n a m e , saying the Washington 
D e m o c r a t " s e e m s set to t ry a g a i n " a f t e r 
failing th ree y e a r s ago " t o r ide into the 
presidency on the backs of t he oil com-
pan i e s . " 

" O t h e r pres ident ia l hopefuls a m o n g the 
D e m o c r a t i c m a j o r i t y appear willing to 
adopt a s imi la r s t r a t e g y , " he said. 

Mc i ihee said D e p a r t m e n t of Ene rgy 
moves to de regu la t e oil pr ices would, if 
taken alone, r e s to re vi ta l i ty to drill ing. 

"'The trouble is decontrol will a lmos t 
cer t . ' inly bo coupled with offese t 
m e a s u r e s , " he said. 

"And, until the dus t se t t les down, no 
one can be su re what f o r m the 
c o u n t e r m e a s u r e s will take and how 
.severely they will be app l i ed . " 

An ironic sidelight to the con t roversy 
over c rude oil pr ices , McGhee said, is the 
role played by E n e r g y Sec re t a ry J a m e s 
Schlosinger. 

"Fie has e m e r g e d a s the mos t e f fec t ive 
advocate for decon t ro l , " McGhee said. 
"Oi lmen a r e not comfo r t ab l e with this 
nev^ found a l ly . " 

McGhee said oi lmen, despi te 
Schles inger ' s position on decontrol , " f e a r 
the pres ident and Congress . " 

•'.•\gainst such fo rmidab le opposition, 
they a r e unwilling to 'be t on the c o m e ' , " 
he said, 

" Thei r coolness gua ran t ee s nothing 
be t te r than a so-so demand for dril l ing 
rigs the next severa l m o n t h s . " 

McGhee siiid the prospect for continued 
s tagnat ion v . w r i e s dr i l l ing con t rac to r s . 

"While few will admi t to p e r m a n e n t 
d a m a g e in recent months , all a g r e e com-
petition has s t i f fened s h a r p l y , " he said. 
" S o m e g r u m b l e that all con t r ac to r s a r e 
indulging in unjus t i f ied pr ice cut t ing, and 
many r epor t their ope ra to r s a r e taking a 
l iarder line not only on pr ices but also on 
cont rac t t e r m s . " 

Aggravat ing the worr ies , he said, a r e 
the new rigs which continue to en ter the 
m a r k e t . 

Southland, dairy 
deloy merger 

WASHINGTON (AP) - The Southland 
Corp. and a s m a l l e r San Antonio da i ry 
agreed F r i d a y to postpone their proposed 
m e r g e r until a f t e r a court decis ion is 
handed down on a F e d e r a l T r a d e Com-
mission compla in t . 

B e n j a m i n Sharp , F T C spokesman , said 
the commiss ion ob jec ted to the merger 
with Knowlton 's , Inc., because in San An-
tonio, "Southland w a s already in the 
m a r k e t . " 

The commiss ion said the m e r g e r would 
reduce compet i t ion and remove one of the 
la rges t indeiwndent milk p roduce r s f r o m 
the San Antonio a r e a . 

Southland proposed to acqu i re 
Knowlton 's - - its longstanding dairy 
product compe t i t o r - on Monday, the 
commiss ion said in i ts compla in t . 

Sha rp said the a g r e e m e n t w a s r e a c h e d 
a f t e r a hear ing in U.S. Dis t r i c t Cour t in 
Washington. The m e r g e r will not take 
p lace at least until two bus iness d a y s 
a f t e r t he cour t ru les on the F T C bid for a 
p r e l i m i n a r y in junct ion, he said. 

Solar-powered aircraft (AP Wirephoto) 

Lar ry AAauro sits In the cockpit of his solar powered 
aircraft as an onlooker passes by at F la Bob Airport 
in Riverside, Calif., Sunday. The aircraft , called 
"The Solar R iser , " is povi/ered by the silicon solar 

cells Installed on the topside of its wings which feed 
electrical current to a battery pack in the base of 
the cockpit. 

Iran sets oil production 
at 3.5 million barrells 

T E H R A N , I ran (AP) - The National 
I r an ian Oil Co. says production of I ran ian 
c r u d e oil will a v e r a g e 3.5 million to 4 
mil l ion ba r r e l s a day for the r e s t of the 
yea r , with a total of 1.05 million ba r r e l s 
going daily to Exxon, Texaco, Gulf, 
Cal tex and Shell. 

Reza Azimi, the company ' s m a r k e t i n g 
d i rec to r , told a news confe rence Sunday 
nine-month c o n t r a c t s had been agreed on 
with s o m e 35 countr ies and oil companies . 
He said t he pr ice w a s $16.57 a ba r r e l for 
light c rude and $16.04 for heavy crude . 

Azimi said all t he buyers ag reed not to 
sell any of the oil to South Afr ica or 
I s rae l . 

Befo re the revolution tha t drove Shah 
M o h a m m a d Reza Pahlavi f r o m the 
throne , I r a n produced an a v e r a g e of 6 
mil l ion b a r r e l s of c rude oil dai ly and ex-
por ted 5.3 million. 

H a s s a n Nazih, the head of the company , 
told the news confe rence the government 
is l imi t ing daily product ion to 4 million 
b a r r e l s for the t ime being, and no foreign 

Promotion 
announced 

Mrs. F lo rence S. Hughes has been 
promoted to the position of v ice pres ident 
of Sipes, Will iamson & Aycock, Inc. 

Mrs . Hughes joined the p redecessor 
company to Sipes, Will iamson & Aycock, 
Inc., in 1968, and her dut ies have included 
organizing and manag ing the technical 
division of the corporat ion, manag ing a 
c o m p u t e r subsidiary of the company , and 
pe r fo rming all phases of oil and gas 
rese rvo i r s tudies. 

She is a m e m b e r of the Amer ican 
Association of P e t r o l e u m Geologists and 
the Societv of P e t r o l e u m Eng inee r s of 
\ I M E . 

personnel will be needed to maintain that. 
"We at this time do not need any 

foreign personnel at any level ," he 
declared. 

Before the revolution, some 600 foreign 
technicians were employed in the in-
dustry by the Oil Services Co., which was 
owned by 17 foreign oil companies and 
produced and marketed most of Iran's oil 
for the national company. 

"OSCO is finished," said Nazih. 

( A P Wirephoto) 

Announces surcharge 
Hassan Nazih, director of the 
National Iranian Oil Company, 
announces dur ing a Sunday 
press conference In Tehran that 
Iran will add up to $1.90 per 
ba r r e l su r cha rge above the 
O P E C p r i c e s . He c i t e d as 
reasons for the surcharge the 
dollar's decline and worsening 
Inflation. 

Azimi said the c o n ^ n y sold oil on the 
spot market in March for $18.70 to $22.20 a 
barrel and will continue to sell 200,000 to 
300,000 barrels a day on a spot basis. 

Industry sources expect Iran's daily oil 
income to average $48 million to $50 
million. Before the revolution, although 
production was 50 percent more, it 
averaged $55 million to $60 million 
because the price was $3 to $4 a barrel 
less. That w a s 90 percent of the country's 
foreign income. 

The Arabs, one of Iran's ethnic 
minorities, are in the majority in 
Khuzestan, the southern province where 
the oil f ie lds are located, and have been 
agitating for autonomy. But their leaders 
say they are willing to leave the oil in-
dustry in the hands of the central gov-
ernment. 

Ayatollah Mohammad Taher al Shobier 
Khaghani, the religious leader of the 
Khuzestan Arabs, on Sunday withdrew his 
threat to l eave the country in protest 
against the activit ies of Ayatollah 
Ruhollah Khomeini's revolutionary com-
mittees. 

Getty honors 
Odessa man 

Will iam W. Porter , 815 N e w c a s t l e 
Court, has been honored for 25 years of 
s e r v i c e w i t h G e t t y R e f i n i n g and 
Marketing Co. 

Porter began his c a r e e r with the 
company in 1954, as a warehouseman in 
Wichita, Kan., and is the territory 
salesman in Odessa. 

He i s a m e m b e r of the O d e s s a 
A m e r i c a n L e g i o n , t h e P a s t 
CCommanders Club, and the American 
Businessman's Club. He is also a member 
of the First Christian Church. 
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This Mother^ DaV' 
introduce Mom to a Celebrity. 

Tbl' pi.'iU'Cl Mulhcr s Diiy iidl A C.-i.'b-
ntyt(;l,.phi)n'- Hillsnqht in mi sl.inil'.nghl 
otjt WllllOUt PUttlllij yt)U tiu: li.ils (if r.ü.h 

Thi; Cclcbrily n's!s unly Slü .1 m.iiilh 
'c'ffiV(:montlT^ Ür nii'ikc.ioiH'-tiin-' 
p.'iymcnl ol SHO'Thi' purch.iM-
priciMiInCi'liihMty ot iiI ,iiiy nthr'i 
Oubiyn Lint-'pfiotu' iiickid-'S .t 
six-rrionih wiirranly on Ihr shcll l 
.'issuro quill ity pliobt • 'rvi(,i • wor h • 
iiH} P'iil^ 'fJuil C'ikIs .linj (•Ifi tik;.il 

componenls) rnmain our property and re-
sponsibility If ttioy need repair, we II 
fix ttiem without additional charge 

See the Celebrity at your nearest 
PhoneCenter Store, where you can 
also choose from a variety of other 
colorful and attractive styles Or call 
your local Southwestern Bell busi-
ness office Choose n phone for fvlom 
that s genuinely thoughtful and 
genuine Bell 

A Celebrity telephone. 
® Southwestern BeB 

Octane 
tog use 
is urged 

WASHINGTON ( A P ) -
Motori iU alarmed about 
skyrocketing gaiol i i ie 
prices can use new black-
and-yellow tags going up on 
service station pumps to 
minimise higher driving 
costs. 

The new tags show the 
octane of the gasol ine and 
thus provide a w a y (or the 
motorist to avoid the com-
mon practice of buying a 
gasoline with an un-
necessarily high octane 
and price. 

'What we are talking 
about is perhaps a 2-or 3-
cent reduction per gallon, 
which certainly won't 
offset every. . .price in-
crease ," said Com-
missioner David Clanton of 
the Federal Trade Com-
mission. "But it at least 
will help." 

Octane rating is a 
measure of how wel l the 
gasoline will resist engine 
"knock," or uneven bur-
ning. Persistent knocking 
eventually can damage an 
engine. 

The FTC determined 
that many motorists, in an 
effort to avoid engine 
knock, waste money and 
put extra pollution into the 
air by buying gasoline that 
i s higher in octane than 
n e e d ^ . 

"All of us have at least 
once bought a tank of high-
test instead of regular with 
the feel ing that 'I'll get 
something special for the 
more expensive kind,'" 
said Commissioner Paul 
Rand Dixon. "But what 
you get is more lead on the 
cylinder walls and 
sparkplugs that are worn 
out sooner." 

The new octane labels 
have been required on gas-
oline pumps since April 1, 
but many gas stations still 
don't have them in place. 
The FTC has said enforce-
ment — backed by f ines of 
up to $10,000 a day - will 
begin June 1. 

The proper octane for 
nearly all cars is between 
87 and 95. Regular grades 
of gasoline generally go up 
to 91 with h i ^ e r p r i c e d 
gasoline going higher. 

To find the proper oc-
tane, the FTC recommends 
"using your own ears" in a 
trial-and-error method. 
Motorists can go down one 
step at a t ime to the lowest 
octane number where no 
"knocking" is found. 

"Buying gasoline with a 
higher octane than is 
necessary can result in 
consumers spending extra 
money unnecessarily and 
wasting energy resources, 
with no benefit to their 
cars ," Clanton said. 
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AUCTION 
C O M P L E T E 

D R I L L i N Q R I Q I 
M A Y 4-tl:N A M ( C I T ) 

C O L O R t L l O E M L E 
A S T R O V I L L A G E M O T E L 

H O U S T O N . T E X A S 

FLOUR DRILLINQ CO. 
Nitlonw tlO-DE Doubl* Drum 
Driwworlis 8/NT-20e7 w/5/8" 

Eb; Pirkarabura Model 60" RC 
imane 8/'M 47Bia: 2-Gw»f«l 
Ic Modd 50E-7521 E ElKtrlc 

Moto™, sm 737*281 i Sm N/A: 
800 HP (Inltrminant) Mch: 2-
Niton« N-ttOO Mud pump«. 7%'-
xlS" drlv«i te Du« QE-7S2 HW 
Motón- 825MP etcti with Hvdfll K-
20-500MI: BOP 2-trirf1»r 18 
Hydrai te«,, 1-Piyn« Model 45240-
35 ^cumulalor. Lee C. Moore Det-

cUMClty (rig can M Inapected at 
N ^ TtrMntI Warehouie-off/ce Mtore tale day). 

ATUNTIC PACIFIC 
MARINE CORP. 

Barge Drilling Rig-Heavy duly 
wortover-drWJrn rig, nominally raiad 
to handle 12.500' S 2 7/8" ortu pipe 
or 10.000 of 3H" 0(8.500 of 4V4" 
Rig II daclgned to «»oni on pianorma 
but haa bean InaMIHd on a 44'>-
130'«12' hull wWi 8'ii73' k ^ y 
Conttnental-Emaco type WS-1B two 
section drawworka with 22" SR 
hydromotic brake 11/8" 22" SR 
hydromanc brake. 11/8" drill Una 
6.000 ol Si" landllna. powered 
by two Cat. 0-343TA er^lnea 
(780HP): 100' Continental- Emaco 
matt vertically Hieecoplng, wireline 
relied, lell lupporllng without 

yimei, 300,00(fi^kW) w/10 
Rnt; Mud 1-OT 78-1000 QU 

_ .JV coinpiè* mud 
lyitem BOP 1-10" urica 1500 
HydrIII QK, 1-Kommey 5-«itlon 
ctoima unit; iS9 JT6 4W" Qrade 
E-Wdrillpipea 100 tOOKWAC ClectrI 
generatori powereo oy ^ Cai. u-
933C's: crew quarUri lor 22 man 
Odor brochuree avallable. For com-
piale intingi, cali or wrlW: 

NELSON 
& LOVE 

A SELLING FORCE 

TXGS-079-0089 
Box H4275, 
10 Herring Plaza 
Amarillo, Texas 79101 
806/372-8271 

Tme iNsecrs booy is t h e n tw is tep o f f , l u v i m t h e 
HEAP WITH i n MANOIM.es OAMPEP INTO THE SKiM 
ASASUfURE. MORE ANTS ARE APOEOUNTILTHe WDUN0 
ISCLOSeO. WUlLE HEAUN6THEY RESEMBLE 
{(SggRW SURGtCAL S r i T C H i M g . 4 

Application 
is filed for 
new bank 

AUSTIN, Totaa (AP) -
An appUcatlan has been fil-
ed to open a new state bank 
on North Main Street in 
Houston, Deputy Banking 
Commiss ioner Daniel 
Flynn said Saturday. 

The proposed North Side 
Bank would have capital of 
STSO.OOO, surplus of SSOO.OOO 

and reserves of $250,000. 
The proposed d i r e c t o r 

are John Hazard, Robei-t 
Lehman, Dunbir 
Chambers Jr. , R i d i a i d 
S c h i s s k r Jr. and Charl<s 
Williams, all of Houston. 

No hearing date has been 
se t on the charter 
application. 

FOR SALE 
40 f t X 100 ft . 

A A S METAL BUILDING 
"Ready For Delivery" 

Call: Belmont Wetlbriiok 
366-8516 

PARIS 
FlyaBranifi 727 Non-stop 
to Dallas-Fort Worth. Then 

747 Non-stop to Paris. 

R O U N D T R I P B U D G E T F A R E 

Starting June 1 
• Daily departure except Tuesday. 
• Non-stop 747's Thursday and 

Saturday. 
• 747 Thru-plane Monday. 
• Concorde twice weekly now. 
• Only service from the Southwest 

to Paris Orly. 
• Also new 747 Non-stops to 

Frankfurt, Amsterdann, and 
Brussels. 

• Same terminal connections at 
Dallas-Fort Worth. 

ANNOUNCING NEW LOW AIR FARES 
TO PARIS 

Branif l is reducing Economy tares up lo Ib 'V and 
mtroducir q super low budget lares Call your Travel 
Agent or Branitt tor advance purchase and lengtti ol s lay 
requirements 

BudDet APEX Economy 
RouniTrlp Round Trip Roindjr^ 

Midland-Odessa-Paris' $486 S590 $1.050 ' 
' P a n s lares subiecl lo governmeni approval 
f a r e s do nol include S3 00 departure tax 

T H E B R A N I F F I N T E R N A T I O N A L F A R E G U A R A N T E E 
If you make a reservation for a specific Braniff flight to 
Britain or Europe, you wilt be protected against any price 
increase after you purctiase your ticket in the United States. 

Reseivations are beino taken now. Call your Travel Agent or 
Branltf al 563-3885 in Midland or O d e s s a . . . 24 b o u n a day. 

BRAMIPP 
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