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Drilling
optimism
is down

HOUSTON (AP) — Ed McGhee says
the early optimism for 1979 domestic oil
and gas drilling operations has faded.

‘Many observers are now revising
their predictions downward,”" says the ex-
ccutive vice president of the Inter-
national Association of Drilling Con-
tractors.

“They contend too much ground was
lost in the first four months to be made up
in the remainder of the year."”

At best, McGhee said, 1979's tally of rig
employment and well completions will
barely reach 1978 levels.

At worst, may fall 7 per cent short of
last year's marks.” he added.

More than 48,000 wells were completed
last year as the industry used a weekly
averace of 2,259 rotary drilling rigs, the
highest average since 1957.

The latest industry survey indicates i,-
948 active rotary drilling rigs the week
ending last Monday. The rig count has de-
clined in 20 of the 25 weeks since a 20-year
high of 2,385 active units was recorded the
week ending Oct. 30.

McGhee's report on early 1979 op-
timism changing to pessimism was
prepared for the May edition of the trade
association's  publication,  Drilling
Contractor

Getting the blame for the change, he
said. are both Congress and the Carter ad-
N ation

“Between them, they have generated
cnough uncertainty to scare many
investors away from petroleum ven-
. McGhee said.

**On the administration side, President
Carter has personally taken the lead in
proposing excise taxes, windfall profit
taxes. and like schemes to nullify any
possible benefit o the industry from oil
price decontrol.”

In Congress, he added, several
members “have delightedly seized the
opportunity to divert public attention
away from the crisis in oil supply and to-
ward alleged greed and conspiracy by the
industry.”

McGhee mentioned only Sen. Henry
Jackson by name, saying the Washington
Demiocrat *“seems set to try again” after
failing three years ago “to ride into the
presidency on the backs of the oil com-
panies

“Other presidential hopefuls among the
Democratic majority appear willing to
adopt a similar strategy,” he said

McGhee said Department of Energy
moves to deregulate oil prices would, if
aken alone, restore vitality to drilling

trouble is decontrol will almost
ly be coupled with offeset

certs
measure: e sai

“And. until the dust settles down, no
one can be sure what form the
countermeasures  will take and how
severely they will be applied.”

An ironic sidelight to the controversy
over crude oil prices, McGhee said. is the
role played by Energy Secretary James
Schlesinger
Ie has emerged as the most effective
advocate for decontrol,” McGhee said.

Oilmen are not comfortable with this
new found ally.”

McGhee  said  oilmen,  despite
Schlesinger’s position on decontrol, “fear
the president and Congress.”

“Against such formidable opposition,
they are unwilling to *bet on the come’,”
said

“Their coulness guarantees nothing
better than a so-so demand for drilling
rigs the next several months."

McGhee said the prospect for continued
stagnation worries drilling contractors.

Vihile few will admit to permanent
damage in recent months, all agree com-
petition has stiffened sharply,” he said.
“Some grumble that all contractors are
indulging in unjustified price cutting, and
many report their operators are taking a
harder line not only on prices but also on
contract terms

Aggravating the worries, he said, are
Ww rigs which continue to enter the

delay merger
WASHINGTON (AP) — The Southland
Corp. and a smaller San Antonio dairy
agreed Friday to postpone their proposed
merger until after a court decision is
handed down on a Federal Trade Com-
mission complaint )
Benjamin Sharp, FTC spokesman, said
the commission objected to the merger
with Knowlton's, Inc., because in San An-

ion said the merger would
reduce competition and remove one of the
largest independent milk producers from
the San Antonio area

Southland  proposed to  acquire
Knowlton's — its longstanding dairy
product competitor — on Monday, the
commission said in its complaint.

Sharp said the agreement was reached
after a hearing in U.S. District Court in
Washington. The merger will not take
place at least until two business days
after the court rules on the FTC bid for a
preliminary injunction, he said.

Solar-powered aircraft

Larry Mauro sits In the cockpit of his solar powered
aircraft as an onlooker passes by at Fla Bob Alrport
in Riverside, Calif, Sunday. The aircraft, called

the cockplit.

“The Solar Riser,”” is powered by the sliicon solar

Iran sets oil production
at 3.5 million barrells

TEHRAN, Iran (AP) — The National
Iranian Oil Co. says production of Iranian
crude oil will average 3.5 million to ¢
million barrels a day for the rest of the
year. with a total of 1.05 million barrels
going daily to Exxon, Texaco, Gulf,
Caltex and Shell.

Reza Azimi, the company’s marketing
director, told a news conference Sunday
nine-month contracts had been agreed on
with some 35 countries and oil companies.
He said the price was $16.57 a barrel for
light crude and $16.04 for heavy crude.

‘Azimi said all the buyers agreed not to
sell any of the oil to South Africa or
Israel

Before the revolution that drove Shah
Mohammad Reza Pahlavi from the
throne, Iran produced an average of 6
million barrels of crude oil daily and ex-
ported 5.3 million.

Hassan Nazih, the head of the company.
told the news conference the government
is limiting daily production to 4 million
barrels for the time being. and no foreign

Promotion
announced

Mrs. Florence S. Hughes has been
promoted to the position of vice president
of Sipes, Williamson & Aycock, Inc

Mrs. Hughes joined the predecessor
company to Sipes, Willlamson & Aycock,
Inc...in 1968, and her duties have included
organizing and managing the technical
division of the corporation, managing a
computer subsidiary of the company, and
performing all phases of oil and gas
reservoir studies.

She is a member of the American
Association of Petroleum Geologists and
the Society of Petroleum Engineers of
AIME

personnel will be needed to maintain that.

“We at this time do not need any
foreign personnel at any level,” he
declared.

Before the revolution, some 600 foreign
technicians were employed in the in-
dustry by the Oil Services Co., which was
owned by 17 foreign oil companies and
produced and marketed most of Iran’s oil
for the national company.

*0SCO is finished,” said Nazih.

mw ‘Wirephoto)
Announces surcharge

Hassan Nazih, director of the
National Iranian Ol Company,
announces during a Sunday
press conference In Tehran that
Iran will add up to $1.90 per
barrel surcharge above the
OPEC prices. He cited as
reasons for the surcharge the
dollar’s decline and worsening
inflation.

(AP Wirephoto)

cells installed on the topside of its wings which feed
electrical current to a battery pack in the base of

Azimi said the company sold oil on the
spot market in March for $18.70 to $22.20 a
barrel and will continue to sell 200,000 to
300,000 barrels a day on a spot basis.

Industry sources expect Iran’s daily oil
income to average $48 million to $50
million. Before the revolution, although
production was 50 percent more, it
averaged $55 million to $60 million
because the price was $3 to $4 a barrel
less. That was 90 percent of the country’s
foreign income.

The Arabs, one of Iran's ethnic
minorities, are in the majority in
Khuzestan, the southern province where
the oil fields are located, and have been
agitating for autonomy. But their leaders
say they are willing to leave the oil in-
dustry in the hands of the central gov-
ernment.

Ayatollah Mohammad Taher al Shobier
Khaghani, the religious leader of the
Khuzestan Arabs, on Sunday withdrew his
threat to leave the country in protest
against the activities of Ayatollah
Ruhollah Khomeini's revolutionary com-
mittees.

Getty honors
Odessa man

William W. Porter, 815 Newcastle
Court, has been honored for 25 years of
service with Getty Refining and
Marketing Co.

Porter began his career with the
company in 1954, as a warehouseman In
Wichita, Kan., and is the territory
salesman in Odessa.

He is a member of the Odessa
American Legion, the Past
CCommanders Club, and the American
Businessman's Club. He is also a member
of the First Christian Church.
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tag use
is urged

WASHINGTON (AP) —
Motorists alarmed about

prices can use ne!

and-yellow tags going up on
service station pumps to
minimize higher driving

costs.

The new tags show the
octane of the gasoline and
thus provide a way for the
motorist to avold the com-
mon practice of buying a
gasoline with an un-
necessarily high octane
and price.

“What we are talking
about is perhaps a 2-or 3-
cent reduction per gallon,
which  certainly won't
offset every...price in-
crease,” said  Com-
missioner David Clanton of
the Federal Trade Com-

rating is a
measure of how well the
gasoline will resist engine
“‘knock,” or uneven bur-
ning. Persistent knocking
eventually can damage an

engine.

The FTC determined
that many motorists, in an
effort to avoid engine
knock, waste money and
put extra pollution into the
air by buying gasoline that
is higher in octane than
needed.

““All of us have at least
once bought a tank of high-
test instead of regular with
the feeling that ‘I'll get
something special for the
more _expensive kind,”"
said Commissioner Paul
Rand Dixon. “But what
you get is more lead on the
cylinder walls and
sparkplugs that are worn
out sooner.”

The new octane labels
have been required on gas-
oline pumps since April 1,
but many gas stations still
don’t have them in place.
The FTC has said enforce-
ment — backed by fines of
up to $10,000 a day — will
begin June 1.

The proper octane for
nearly all cars is between
87 and 95. Regular grades
of gasoline generally go up
to 91 with higherpriced
gasoline going higher.

To find the proper oc-
tane, the FTC recommends
“using your own ears” ina
trial-and-error ~ method.
Motorists can go down one
step at a time to the lowest
octane number where no
“knocking” is found.

“Buying gasoline with a
higher octane than is
necessary can result in
consumers spending extra
money unnecessarily and
wasting energy resources,
with no benefit to their
cars,” Clanton said.
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COMPLETE
DRILLING RIS
MAY &10:00 AM (CST)
COLORSLIDE SALE
ASTRO VILLAGE MOTEL
HOUSTON. TEXAS

FLOUR DRILLING CO.

Natonal 110-0€_Double Orum
Orawworks S/NT-2087 w/s/a"

ATLANTIC PACIFIC
MARINE CORP.

Barge Driling Rig-Heavy dut

Sargs Doy Rig ey suy
1o handle 12.500" of 2 7/8" ori pipe
or 10000 of 3w of 8,500 of 4w

s Genignad to wonk o0

i i
Guyinss. 300,008 ok load me10

,u»)aw\anﬂ»xma
B B8 e gt oy
Y BT R T
o SO, 10 e 0
b unit 469 JTS 4" Grade
Srnn bl o,
[tk

Color brochures avelable. For com-
e latngs, cai or wite

NELSON
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A SELLING FORCE

TXGS-079-0089

Box H4275,

10 Herring Plaza
Amarillo, Texas 79101
806/372-8271

THE INSECT'S BODY 15 THEN TWISTED OFF, LEAVING THE
HEAD WITH IT$ MANDIBLES CLAMPED INTO THE SKIN
ASA SUTURE . MORE ANTS ARE ADDED UNTIL THE WOUND
19 CLOSED, WHILE HEALING THEY RESEMBLE
JODERN SURGKAL STITCHING.

Application

is filed for
new bank

AUSTIN, Texas (AP) —
An application has been fil-
ed to open a new state bank
on North Main Street in
Houston, Deputy Banking
Commissioner Daniel
Flynn said Saturday.

Bank voutdvave caplarol
$750,000, surplus of $500,000
FOR SALE
40 ft. x 100 .

A : S METAL BUILDING
“Ready For Delivery”

Call: Belmont Westhrook
366-8516

and reserves of $250,000.
The

No hearing date has been
set on the charter
application.

PARIS

Fly a Braniff 727 Non-stop
to Dallas-Fort Worth. Then
747 Non-stop to Paris.

AS
Low i
AS |

ROUND TRIP BUDGET FARE

Starting June 1

o Daily departure except Tuesday.

© Non-stop 747's Thursday and
Saturday.

® 747 Thru-plane Monday.

 Concorde twice weekly now. |

® Only service from the Southwest |
to Paris Orly.

® Also new 747 Non-stops to
Frankfurt, Amsterdam, and
Brussels.

© Same terminal connections at
Dallas-Fort Worth.

ANNOUNCING NEW LOW AIR FARES
T0 PARIS

Branit s reducing Economy fares up 10 15 ang
lroducirq super low budget tares Call your Travel
Agent ot Bramfl for aovance purchase and fength of stay
tequirems

Budget APEX E
Round 1p Round Trip  Rownd 1) \
Midland-Odessa—Paris*  $486  $500  §1.050

*Pans fares subpect o government approval
Fares do not nclude $3 00 departure tax

THE BRANIFF INTERNATIONAL FARE GUARANTEE

1f you make a reservation for a specific Branit fight to
Britain o Europe. you will be protected against any price
increase after you purchase your icket in the United States.

Reservations are being taken now. Call your Travel or
Braniff al 563-3885 In mmm:s:",..ummmm

'BRANIF

x @«
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